
STAND. COM. REP. NO.4~

Honolulu, Hawaii

~(5u. 2013
RE: H.B. No. 1459

H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013
State of Hawaii

Sir:

Your Committees on Labor & Public Employment and Consumer
Protection & Commerce, to which was referred H.B. No. 1459
entitled:

“A BILL FOR AN ACT RELATING TO INSURANCE,”

beg leave to report as follows:

The purpose of this measure is to authorize the State to form
the Hawaii Employer-Union Health Benefits Trust Fund Captive
Insurance Company to more effectively manage the administration
and financing of the current and potential future employee health
benefit obligations of the State and county goverrnnents.

The Representative from the State House District 30 testified
in support of this measure with amendments. The Department of
Commerce and Consumer Affairs, Department of Human Resources
Development, State Procurement Office, and Department of Budget
and Finance provided comments on this measure.

Your Committees have amended this measure by:

(1) Amending the purpose clause to:

(A) Update the current unfunded liabilities for public
employee health benefits to between $15 and $17
billion; and
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(B) Clarify that going forward, the commitment to fund
the premiums will bb from the Board of Directors of
the captive insurance company, who shall comprise
representatives of public employers and employees;

(2) Requiring that the board of the captive insurance
company shall require employer contributions if the
reserve fund falls below $1,500,000,000;

(3) Adding language that creates the Hawaii employer-union
health benefits trust fund captive insurance company
minimum capital and surplus account;

(4) clarifying the language concerning the transfer of
employees in order to protect the rights and benefits of
the employees and officers being transferred to the
Hawaii employer-union health benefits trust fund captive
insurance company; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your committees respectfully request that the Committee on
Finance examine the concerns raised by the Department of Commerce
and consumer Affairs, should it decide to consider this measure.

As affirmed by the records of votes of the members of your
committees on Labor & Public Employment and consumer Protection &
commerce that are attached to this report, your committees are in
accord with the intent and purpose of H.B. No. 1459, as amended
herein, and recommend that it pass Second Reading in the form
attached hereto as H.B. No. 1459, H.D. 1, and be referred to the
committee on Finance.

Respectfully submitted on
behalf of the members of the
committees on Labor & Public
Employment and consumer
Protection & commerce,
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ANGUS L.K. McKELVEY, chair MARK M. NAKASHIMA, Chair



State of Hawaii
House of Representatives

The Twenty-seventh Le~is1atur~,_~f6~f_ 411O
Record of Votes of the Committee on Labor & Public Employment

Bill/Resolution No.: Committee Referral: Date:
4~\~1~ ~Nc~c~N

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) Pass, with amendments (HD) U Hold
U Pass short form bill with to recommit for future public hearing (recommit)

LAB Members Ayes Ayes (WR) Nays Excused

1. NAKASHIMA, Mark M. (C) X

2. HASHEM, Mark J. (VC)

3. AQUINO, Henry J.C.

4. ICHIVAMA, Linda

5. ING, Kaniela

6. TAKUMI, Roy M. V

7. YAMANE, Ryan I. K

8. YAMASHITA, Kyle t

9. JOHANSON, Aaron Ling
V

TOTAL (9) 0 0
The recommendation is: Adopted U Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) .-. HMSO
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Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: — Date:
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U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) Pass, with amendments (HD) U Hold

U Pass short form bill with lID to recommit for future public hearing (recommit)

CPC Members

1. McKELVEY, Angus L.K. (C)

2. KAWAKAMI, Derek S.K. (VC)
3. BELATTI, Della Au

4. BROWER, Tom

5. CABANILLA, Rids tR.
6. CACHOLA, Romy M.

7. CARROLL, Mele

8. EVANS, Cindy

9. flAk, Sharon E.

10. ITO, Ken

11. LEE, Chris

12. TSUJI, Clift

13. YAMANE, Ryan L

14. MCDERMOTT, Bob

15. TUJELEN, Cynthia

Vice Chair’s or designee’s signature: (“~44~l’f —~

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO

TOTAL (15)

The recommendation is: WAdopted U Not Adopted

If joint referral, _________________________ did not support recommendation.
,_/‘ ‘~5mittee,pcronym(s)


